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For USD-based investors, this question is relevant today because the S&P 500 has clearly been the stronger market in recent years. The
question is not whether that strength exists. It does. The question is whether current prices already reflect a large part of that optimism,
and whether a steadier but less celebrated market such as India may offer better room for mean reversion.

A comparison between the Nifty 50 Index in USD terms and the S&P 500 Total Return Index offers an interesting lens through which to

examine this question. Rather than focusing on earnings forecasts, macroeconomic narratives or valuation multiples, the analysis relies
purely on long-term and intermediate-term price trends.

Exhibit 1: Trend comparison between Nifty 50 (USD) and S&P 500 TR

Metric Nifty 50 (USD) S&P 500 TR

Long-term trend CAGR 10.93% 9.53%

39-month trend CAGR 7.68% 21.22%

R? (long-term / 39-month) 89% / 45% 94% / 95%

Position in channel Lower half (both) Upper half / at trend
4

The results reveal a striking divergence.

While the S&P 500 has substantially outperformed in recent years. India's trend profile, on the other hand, has declined in recent period.
More importantly, current positioning relative to long-term trend channels suggests that the two markets may be telling very different
stories about investor expectations.

The difference between a compounder and a sprinter

One of the most notable findings is the consistency of India's long-term return profile.

The Nifty 50, measured in USD terms, has generated a long-term trend return of 10.93% and a 39-month trend return of 7.68%. The moving
performance has lagged the long term trend by more than 300 basis points.

The S&P 500 presents a very different picture.

Its long-term trend return stands at 9.53%, but the recent 39-month trend has accelerated dramatically to 21.22%. In effect, the recent
period has delivered returns at more than twice the market's historical trend rate.
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Exhibit 2A: NIFTY 50 (USD): 39M Rolling Trendline Chart from 14 Jul 1994 to 24 Jun 2025
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Exhibit 2B: NIFTY 50 (USD): 39M Moving Trendline Chart from 14 Jul 1994 to 24 Jun 2025
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Nifty's long term trend has remained remarkably stable over time. Our analysis indicates that over the long term it has generated a CAGR of
10.93% (exhibit 2A) and over a period of 39 months it has generated a CAGR of 7.68% (exhibit 2B).

Where markets sit relative to their own history

Trend returns alone tell only part of the story. The other question is where current prices sit within their own historical trend channels.

The Nifty 50 in USD currently resides in the lower half of both its long-term and 39-month trend channels. In simple terms, prices are trading
below where both trend frameworks would suggest.

The S&P 500, meanwhile, occupies the upper half of its long-term channel and sits approximately at trend under the 39-month framework.
This distinction highlights an important behavioural reality of markets.

Investors often become more comfortable paying higher prices for assets that have recently performed well, while becoming skeptical of
assets that have underperformed in recent history.
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A story hidden in the R?

The S&P 500 exhibits a very high trend fit across both time horizons, with R? values of 94% and 95%. This suggests that price movement has
closely followed the prevailing trend path.

For Nifty USD, the long-term fit remains strong at 89%, but the 39-month fit drops to 45%.
This means India’s market has been less tightly aligned with its shorter-term trend. However, its long-term trajectory remains resilient. That

distinction matters. A lower short-term fit does not automatically weaken the long-term case. It may simply reflect a market where price
action has been less orderly, and where expectations have not moved as far ahead of the longer-term compounding path.

Exhibit 3A: S&P 500 Total Return: 39M Rolling Trendline Chart from 02 Ar 1991 to 24 Jun 2026
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Exhibit 3B: S&P 500 Total Return: 39M Moving Trendline Chart from 02 Ar 1991 to 24 Jun 2026
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The S&P 500's recent trend reflects a substantial acceleration relative to its historical average. Our analysis indicates that over a long term it
has generated a CAGR of 9.53% (exhibit 3A) and over a period of 39 months it has generated a CAGR of 21.22% (exhibit 3B).
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The mean reversion question

Every market cycle eventually confronts the same question: should recent trends be assumed to continue indefinitely?

The trend-channel framework offers an interesting perspective.

For the S&P 500, the long-term trend and recent trend suggest quite different outcomes. The long-term trend implies a level near 12,790 -
roughly 22% below today’s 16,455 - while the 39-month trend implies about 20,214, some 22% above. Put differently, the 39-month trend

reading is around 58% above the long-term trend reading.

For Nifty USD, the picture is much more aligned. Its long-term and 39-month trends land above today’s Nifty TR USD price - near 563 and 478
respectively, around 24-46% above today’s 384.

Similar signals by separate trend approaches usually imply more stability in market dynamics. It is difficult to say whether markets will

eventually revert to their long-term dynamics. But history says that there cannot be anything permanent about the periods of extraordinary
performance.

Decoding the macro environment

It becomes particularly important to consider the general economic environment against the backdrop of the observations related to market
trends.

According to the IMF, India is going to maintain its position among the world’s fastest-growing major economies, exceeding most developed
countries in growth rates. At the same time, the Indian economy keeps gaining weight in global equity indexes.

Concurrently, concentration within US equity markets has reached historically elevated levels, with a small group of technology companies
accounting for a significant portion of index returns over recent years.

Neither observation guarantees future performance. However, both reinforce the importance of distinguishing between long-term
structural trends and shorter-term market enthusiasm.

Going beyond recent winners

The temptation in investing is to assume that recent winners will continue winning. Trend analysis offers a useful counterbalance to that
instinct.

The S&P 500 has undoubtedly delivered extraordinary returns in recent years. Yet the very magnitude of that success raises questions about
how much future optimism is already reflected in prices.

India's market, by contrast, appears to have maintained a steady long-term growth path while currently trading in the lower half of its
historical trend channels.

For USD-based investors, the takeaway is not necessarily to choose one market over another. Rather, it is to recognise that long-term
investing often rewards patience when expectations and price trends diverge.

Sometimes the most compelling opportunities emerge not where momentum is strongest, but where long-term trends remain intact
despite a temporary loss of investor enthusiasm.

Bottom line. On a mean-reversion view, that points to a relative-value tilt in favour of the Nifty (USD) over the S&P 500 — tempered by the
reminder that rich markets can stay rich, and trends can shift.
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Statutory Details: Portfolio Manager — Multi-Act Equity Consultancy Private Limited (Registration No. INPO00002965)
Disclaimer:

This is an Internal Document and not meant for unlimited public circulation. This document has been solely prepared for the PMS Clients of Multi-Act Equity Consultancy Private Limited
(MAECL) and is not meant for circulation to any third party. This Document and the Information do not constitute a distribution, an endorsement, an investment advice, an offer to buy
or sell or the solicitation of an offer to buy or sell any securities or any other investment products/strategies mentioned in this Document or an attempt to influence the opinion or
behaviour of the Investors/Recipients.

The statements made herein may include statements of future expectations and other forward-looking statements that are based on our current views and assumptions and involve
known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. The Stocks
mentioned herein forming part of the existing PMS Investment Approach may or may not be bought for new client. Past performance may or may not be sustained in future and should
not be used as a basis for comparison with other investments. MAECL does not provide any guarantee/ assurance of any minimum or maximum returns. Investment in Securities is subject
to market and other risks and there is no assurance or guarantee that the objectives of any of the Strategies of Portfolio Management Services will be achieved.

The information is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. MAECL does not solicit any course of action
based on the information provided by it and the investor is advised to exercise independent judgment and act upon the same based on its/his/her sole discretion based on their own
investigations and risk-reward preferences.

The information is meant for general reading purpose, understanding of intended recipient and is not meant to serve as a professional guide and/or the same should not at any point of
time be construed to be an invitation for subscribing to Sankhaya India Portfolio — Investment Approach. The client may or may not be holding the Stocks mentioned in the newsletter in
its/his/her PMS portfolio as the portfolio will vary from client to client depending upon the investment strategy followed by the Portfolio Manager for each client based on the Investment
approach selected by the Client.

MAECL, its associates or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information and consequently are not liable for any decisions taken based on the same. This information is not intended to be an offer or solicitation for the purchase
or sale of any security or financial product. The investor shall at all times keep such information / data and material provided by MAECL strictly confidential and will not use, share or
disclose such information to any third party.

It is stated that, as permitted by SEBI Regulations and the Company’s Employee Dealing Policy, MAECL and/or its associates, affiliates and/or individuals thereof may have positions in
securities referred to in the information provided by it and may make purchases or sale thereof while the information is in circulation. MAECL is not responsible for any error or inaccuracy
or any losses suffered on account of any information contained in this document. Neither MAECL nor any of its associates, directors, employees, affiliates or representatives shall be liable
for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from the information provided by it.

Note:

1. All cash holdings and investments in liquid funds, is considered for calculating the performance.
2. All performance data are reported net of all fees and all expenses (including taxes).

3. The above performance numbers are not verified by the SEBI.

Disclosure as per Global Investment Performance Standards (GIPS®) —

Multi-Act Equity Consultancy Pvt. Ltd. claims compliance with the Global Investment Performance Standards (GIPS®). You can refer to the GIPS Compliant performance presentation here.
Multi-Act Equity Consultancy Pvt. Ltd. has been independently verified by M/s. M. P. Chitale & Co., Chartered Accountants for the periods April 1, 2011 through March 31, 2019. The
verification is available upon request. MAECL has claimed GIPS compliance for the Financial Year 2025 and such performance numbers shall be made available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and
procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.

The Composite representing the Sankhya India Portfolio was created on 17th October 2017. Performance has been compared with benchmark BSE 500 TRI. The Gross Return is before all
expenses (except Brokerage). Net Return is after all actual expenses. A complete list of composite descriptions, policies for valuing portfolios and calculating performance fees are
available on request.

Multi-Act Equity Consultancy Pvt. Ltd. is an independent SEBI registered Portfolio Manager. The firm maintains a complete list and description of composites, which is available upon
request. This SIP Composite includes all discretionary fee-paying portfolios that are being managed with the objective of is to invest in the companies that are highly probable to generate
good returns based on back testing of the strategy. The selection of stocks will be from Large-cap and Mid-cap universe. Roughly the top 250 stocks based on market cap will be the
candidates for the “Sankhya India Portfolio”. The portfolio manager has also the discretion of not being fully invested if he is not able to find ideas that meet the above criteria along with
valuation criteria, thus, indirectly taking an asset allocation call between Equity and Cash (& Cash Equivalents).

The information provided in this document should not be construed as a recommendation to purchase or sell any particular security. There is no assurance that any securities discussed
herein will remain in the composite or that the securities sold will not be repurchased. The securities discussed do not represent the composite’s entire portfolio. Actual holdings will vary
depending on the size of the account, cash flows, and restrictions. It should not be assumed that any of the securities transactions or holdings discussed will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed herein.

Risk factors
General risk factors

. Securities investments are subject to market risks and there is no assurance or guarantee that the objective of the investments will be achieved.

a
b. Past performance of the Portfolio Manager or its affiliates does not indicate its future performance.

o

. Investors are not being offered any guaranteed or assured returns i.e. either of principal or appreciation on the Portfolio.

o

. As with any investment in securities, value of the Client’s Portfolio can go up or down depending on the factors and forces affecting the capital market.
e. The Portfolio Manager is neither responsible nor liable for any losses resulting from the operations of the Portfolios.
f. The investments made are subject to external risks such as war, natural calamities, and policy changes of local / international markets which affect stock markets.

g. The Portfolio Manager has renewed SEBI PMS registration effective December 05, 2023 and has commenced its portfolio management activities with effect from January 2011.
However, the Portfolio Manager has more than 10 years of experience in managing its own funds invested in the domestic market.

(Registered Office: Ground Floor, ICC Chambers — I, Saki Vihar Road, Opp. Santogen Mills, Powai, Mumbai — 400 072, Telefax: +91 22 2857 9651 | CIN: U67120MH1993PTC422244)



