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Date: 28" April 2022

Dear Investors,

Performance

Below is the performance of the Emerging Corporates India Portfolio (ECIP) for Q4FY22 and as of March 31, 2022.

Emerging Corporates India Portfolio: Mar-2022

Total Portfolio New oid

Portfolio Performance Returns Benchmark Benchmark
CAGR since Inception (Annualised) 16.2% 13.7% 13.0%
FY22 8.6% 26.2% 29.2%
FY21 79.2% 94.0% 104.7%
FY20 -13.2% -30.3% -33.0%
FY19 13.3% 1.2% -6.5%
FY18 (Since Inception - April 28, 2017) 9.7% 10.2% 10.5%
Q4FY22 -1.2% -2.1% -3.6%

e New Benchmark is an average of the BSE Smallcap Index, BSE Midcap Index and Nifty

e Old Benchmark is an average of the BSE Smallcap Index and BSE Midcap Index

e Returns are time weighted and after management and performance expenses.

e Management and performance fees are deducted as and when due

e The actual returns of clients may differ from client to client due to different portfolio and timing of investment
e Past performance is no guarantee for future performance

e Benchmark calculations reflect total returns (including dividends)

e Returns for less than 1 year are not annualised

e Inception Date is 28" April 2017

H1FY22 was a period of significant underperformance for our scheme. We have elaborately delved into the possible
causes in our past newsletters. In H2FY22, our relative performance has been similar to the benchmark. While FY22,
overall, was a difficult period for us, we are reasonably optimistic of the prospective returns of our current portfolio.
We believe we have a good balance of compounders and special situations (corporate action or management change).
Compounders (high quality lenders; insurance companies) in our portfolio have delivered no returns to investors for
the last 2 years despite their intrinsic value growing at 15-18% leading to a meaningful drop in valuations. For an
investor with an absolute return mindset, compounders at price points where the risk of multiple de-rating is low are
a good entry point because even if the multiple does not expand, healthy intrinsic value growth provides good absolute
return. Two years ago, these compounders were at expensive valuations and possibly offered lesser prospective return
than the broader market, which was cheap (something that we’ve only realised with the benefit of hindsight). However,
we have strong reasons to believe that the reverse is true today. Further, we also have a healthy mix of special
situations in our portfolio which are, in our understanding, relatively less co-related to the broader market giving us
further room to have a differentiated performance from the indices.

Today, i.e., April 28, 2022, our scheme completes 5 years. We think it’s a good time to look back and do a hand on our
heart analysis of what worked for us and what did not. In this newsletter, we present key statistics of our 5- year
performance (while we generally avoid stating stock names, this analysis will lack meaning if we present it without
stating any names; as an exception, we are stating names here — except for the recently bought companies).
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Over five years of managing money under Emerging Corporates India Portfolio, we have taken 38 decisions. Of those,
5 decisions are relatively new for us to judge them on a win: loss metric. That leaves us with 33 decisions. These are
further broken down into 20 closed decisions (we do not own these stocks as of today) and 13 open decisions that
have been with us for at-least one year (we own these stocks today).

If we only look at the 20 closed decisions, 4 have been mega-winners (>100% total return) and 6 have been meaningful
winners (between 40% to 100% return) —implying a hit-rate of 50% of at-least a meaningful win. We have had 4 losers,
out of which only one has lost more than 30%. Amongst the 13 old open positions, we’ve had no losers and about 25%
of positions being at-least meaningful winners. 9 old open decisions in the between “10%-30%" category reflects these

stocks have lagged over the last two years.

Overall, we have a 20% hit-rate of scoring a mega-winner; 40% hit-rate of scoring at-least a meaningful winner and
73% hit-rate of scoring at-least a winner.

Cumulative

Closed % Open - Old % % Total
Mega-winners (>100%) 4 20% 2 15% 6 18% 18%
Meaningful winners (between 40% to
100%) 6 30% 1 8% 7 21% 39%
Winners (between 10% to 40%) 2 10% 9 69% 11 33% 73%
Neutral (-10% to +10%) 4 20% 1 8% 5 15% 88%
Losers (between -10% to -30%) 3 15% 0 0% 3 9% 97%
Mega Losers (worse than -30%) 1 5% 0 0% 1 3% 100%

20 13 33

A pertinent variable missing in the above analysis is holding period. One can look at this data scrip-wise through the
lens of XIRR to understand how we fared in each stock (a mega-winner over a very long time might not lead to a very
high XIRR and a meaningful winner over a short-time could lead to a very high XIRR).

Period of holding (could be
Total multiple entries/ addition/
Sr. No | Company Return | XIRR reduction/ exits)
Closed Positions

1 P I Industries Ltd 271% 59% Oct'18 to Dec'21

2 Avenue Supermarts Limited 200% 57% Oct'18 to Dec'21

3 L&T Technology Services Limited 121% | 199% Aug'20 to Dec'21

4 VIP Industries Ltd 120% 64% Mar'20 to Jan'22

5 Vinati Organics Ltd 85% 52% May'17 to May'19

6 Info Edge India Ltd 81% 52% Aug'l7 to Feb'19

7 Tata Elxsi Ltd 55% 38% May'17 to Oct'20

8 Natco Pharma Ltd 49% 24% Oct'19 to Dec'21

9 Interglobe Aviation Ltd 48% 33% Sep'l7 to Nov'20

10 Syngene International Ltd 48% 26% Jun'17 to Jul'20

11 Hexaware Technologies Ltd 24% | 251% Jul'20 to Sep'20

12 Ashiana Housing Ltd 17% 4% Jan'18 to Mar'22

13 Ajanta Pharma Ltd 1% 3% Jun'18 to Feb'19

14 IDFC BANK LIMITED -2% -3% Dec'17 to May'19

15 Mayur Uniquoters Ltd -2% -2% Sep'l7 to May'19

16 Thyrocare Technologies Ltd -5% -5% Nov'l7 to Dec'18
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17 Persistent Systems Ltd -14% -6% Apr'l7 to Aug'l9
18 Matrimony.com Ltd -19% | -39% Sep'l7 to Sep'18
19 Bajaj Finance Ltd. -22% | -36% Aug'19 to Jun'20
20 Disa India Ltd -42% | -22% Jan'18 to Jun'20
Open Positions — Old (Completed > 1 Yr) ‘

21 Suven Pharmaceuticals Ltd. 134% | 109% Dec'17 to Today
22 Oberoi Realty Ltd 124% | 45% Dec'18 to Today
23 Tata Consumer Products Limited 66% 45% Oct'20 to Today
24 Gland Pharma Ltd 33% 60% Feb'21 to Today
25 Kotak Mahindra Bank Ltd. 28% 19% Jul'20 to Today

26 HDFC Asset Management Company Ltd 27% 30% Aug'18 to Today
27 Bandhan Bank Limited 22% 19% May'18 to Today
28 Nesco Ltd 18% 11% Dec'17 to Today
29 DFM Foods Ltd. 15% 12% Sep'19 to Today
30 ZF Commercial Vehicle Control Systems India Ltd* 14% 24% Sep'19 to Today
31 HDFC Standard Life Insurance Company Limited 12% 12% Nov'l7 to Today
32 SBI Cards and Payment Services Limited 10% 11% Mar'20 to Today
33 ICICI Lombard General Insurance Company Ltd. 9% 7% Feb'20 to Today

Open Positions — New (Completed < 1 Yr) ‘

34 xxxx xxxxx (IT Services Company) 37% 109% Oct'21 to Today
35 xxxx xxxxx (Consumer Products Company) 20% 80% Oct'21 to Today
36 Xxxx xxxxx (Consumer Products Company) 18% 67% Oct'21 to Today
37 xxxx xxxxx (Housing Finance Company) 6% 16% Oct'21 to Today
38 xxxx xxxxx (Life Insurance Company) 6% 70% Mar'22 to Today

*ZF Commercial Vehicle Control Systems returns includes our holding between Sep’19 to Jul’20 as an arbitrage position (quasi-cash). We re-
entered the Company as an active investment in Mar’21 and are holding it till date. Our total returns are 39% and XIRR returns are 37% in the
stock if one excludes the arbitrage position.

** Data as of Apr 14, 2022

**¥ This study is done for the account that was opened on Day 1 - April 28’2017 with INR 25 lacs. Between April 27°2020 and April 29°2020,
additional corpus of INR 22 lacs was infused. On March 8’2021, there was a withdrawal of INR 12 lacs and on Dec 2’2021, there was an infusion
of INR 5 lacs. XIRR performance of this account since inception till April 28’22 (5 Years) is 21.44% versus New Benchmark of 20.4% and Nifty of
19.05% (IRR for the benchmark index is computed by simulating portfolio cashflows into respective benchmarks).

What are the takeaways for us and for investors from the above analysis?

1. We have had a very favorable “win: loss” ratio and have not been dependent on a single stock or very few stocks
to drive returns. We think “win: loss” ratio is an important determinant of ability to have recurring returns and
also helps to assess whether performance has been owing to skill or luck.

2. On balance, we have been good sellers. Our returns in stocks like HDFC AMC; Bandhan; HDFC Life; Nesco largely
stem from exiting and booking profits in an earlier round when these stocks became very expensive. Most of these
stocks from a point-to-point basis have been laggards and have had massive U-turns from their peak prices, but
we have still managed to eke out returns due to disciplined partial/ full selling at points where we thought we
were being heavily compensated.

3. Interestingly, even in our losers, we had two mega-bagger potential stocks after we sold (Persistent Systems is 7x
from our selling price and Bajaj Finance is 3x from our selling price). For Persistent Systems and Disa India, our
learning has been to not sell stocks at cheap valuations and be patient with them until we believe that our
fundamental thesis still holds and performance is delayed but the foundation is still in place for delivery in the
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future — cheap valuations bring with them low expectations of performance and if we continue to trust the
management and the business capability, it’s better to wait it out, howsoever painful it may seem at that time. In
the case of Bajaj Finance, we do not consider selling a mistake as we thought the stock was expensive even when
we sold it and we could not convince ourselves of its competitive advantages versus Banks (and Banks were
available at less than % its valuations); buying Bajaj Finance at expensive valuations was a mistake we think; we
now realise we were sub-consciously chasing price momentum not believing in the fundamental thesis; and the
mistake of buying it half-heartedly shook us out of our position when the stock corrected massively (if you don’t
have strong conviction when you buy, price action can easily shake you out; you become very vulnerable to price
action). In Matrimony.com, we erred on our thesis of margin expansion ignoring the industry structure with two
well-funded competitors who had much less to lose in a price war and thus, we do not consider selling a mistake
as we lost conviction in the fundamental thesis (it’s important to be truthful about your motivation to sell — are
you selling because you are losing patience or because you think you are wrong — if the latter, be brutal and do
not look at valuations; having said that, making this distinction is often very difficult).

4. Because we have a “reduce/ sell” on high valuation mindset, we have also sold a stock like Tata Elxsi early (very
early!). This stock went up 5x in 15 months post-sale, giving us a lot of heart burn. When a stock is beginning to
look expensive, we generally need to feel confident of sustained earnings momentum to hold. One way to assess
sustainability of earnings momentum is to understand the nature of contracts and the inherent visibility that they
provide. Given that Tata Elxsi has had short-term contracts historically, its g-o-q growth has been volatile. As it
started reported strong growth for a few quarters, we were reminded of the pattern we had seen in the past of
contracts/ projects ending without immediate ability to replenish revenue from new contracts/ projects, leading
to disappointments versus expectations and massive U-turns in stock price. We had no reason to believe that this
time was any different. While we were bullish on the ER&D space from a top-down perspective, lack of growth
visibility was a concern, especially when markets started factoring high and sustained growth momentum in its
valuations. It just so happened that growth momentum has sustained longer this time, margins are at 500-600
bps above long-term averages and the stock has gone to astronomical multiples, currently trading at ~70x FY23E.
It is a concoction of the best of everything. It’s very difficult to assess what one can learn from this. One out of
100 stocks would have the fate of Tata Elxsi and to learn excessively from this experience might not enhance our
process. Nevertheless, we are trying to equip ourselves with better selling techniques to capture more upside
when we get something right (however, we do not intend to become compulsive “buy and hold” because we do
think “buying low” and “selling high” is something we have done reasonably well and it’s important to do so to
have healthy returns over a 3—5-year time horizon).

To summarise, we would like to think we have had reasonable success at the process level, but there is meaningful
scope for improvement. Having a strong conviction when buying, giving companies enough time to deliver, being
patient through periods of stock underperformance as long as we think we are not wrong and being more sensitive
to technical and earnings momentum while selling have been the key takeaways of this study for us. It’s also important
to acknowledge that one cannot have purely outcome-based learnings in a 5-year period because in a relatively short
span of time, “good decisions” could have had bad outcomes and vice versa.

In the end, we would like to state that we are deeply committed to a continuous improvement in our process and if
we can achieve that, we strongly believe that sustained long-term performance will follow.

Thank you for a patient reading.

Regards

Rohan Advant, CFA

Sr. Portfolio Manager and Associate Director
rohan.advant@multi-act.com
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Statutory Details: Portfolio Manager — Multi-Act Equity Consultancy Private Limited (Registration No. INP000002965)
Disclaimer

This is an Internal Document and not meant for unlimited public circulation. This document has been solely prepared for the PMS Clients of
Multi-Act Equity Consultancy Private Limited (MAECL) and is not meant for circulation to any third party. This Document and the Information do
not constitute a distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any
securities or any other investment products/strategies mentioned in this Document or an attempt to influence the opinion or behaviour of the
Investors/Recipients.

The statements made herein may include statements of future expectations and other forward-looking statements that are based on our current
views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ
materially from those expressed or implied in such statements. The Stocks mentioned herein forming part of the existing PMS Investment
Approach may or may not be bought for new client. Past performance may or may not be sustained in future and should not be used as a basis
for comparison with other investments. MAECL does not provide any guarantee/ assurance of any minimum or maximum returns. Investment
in Securities is subject to market and other risks and there is no assurance or guarantee that the objectives of any of the Strategies of Portfolio
Management Services will be achieved.

The information is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable.
MAECL does not solicit any course of action based on the information provided by it and the investor is advised to exercise independent judgment
and act upon the same based on its/his/her sole discretion based on their own investigations and risk-reward preferences.

The information is meant for general reading purpose, understanding of intended recipient and is not meant to serve as a professional guide
and/or the same should not at any point of time be construed to be an invitation for subscribing to Emerging Corporates India Portfolio —
Investment Approach. The client may or may not be holding the Stocks mentioned in the newsletter in its/his/her PMS portfolio as the portfolio
will vary from client to client depending upon the investment strategy followed by the Portfolio Manager for each client based on the Investment
approach selected by the Client.

MAECL, its associates or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for, or warrant
the accuracy, completeness, adequacy and reliability of such information and consequently are not liable for any decisions taken based on the
same. This information is not intended to be an offer or solicitation for the purchase or sale of any security or financial product. The investor
shall at all times keep such information / data and material provided by MAECL strictly confidential and will not use, share or disclose such
information to any third party.

It is stated that, as permitted by SEBI Regulations and the Company’s Employee Dealing Policy, MAECL and/or its associates, affiliates and/or
individuals thereof may have positions in securities referred to in the information provided by it and may make purchases or sale thereof while
the information is in circulation. MAECL is not responsible for any error or inaccuracy or any losses suffered on account of any information
contained in this document. Neither MAECL nor any of its associates, directors, employees, affiliates or representatives shall be liable for any
direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from the information
provided by it.

Note:

1. All cash holdings and investments in liquid funds, is considered for calculating the performance.
2. All performance data are reported net of all fees and all expenses (including taxes).

3. The above performance numbers are not verified by the SEBI

Disclosure as per Global Investment Performance Standards (GIPS®) —

Multi-Act Equity Consultancy Pvt. Ltd. claims compliance with the Global Investment Performance Standards (GIPS®). You can refer to the GIPS
Compliant performance presentation here. Multi-Act Equity Consultancy Pvt. Ltd. has been independently verified by M/s. M. P. Chitale & Co.,
Chartered Accountants for the periods April 1, 2011 through March 31, 2019. The verification is available upon request. MAECL has claimed GIPS
compliance for the Financial Year 2021 and such performance numbers shall be made available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide
basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards.
Verification does not ensure the accuracy of any specific composite presentation.

The Composite representing the Emerging Corporates India Portfolio was created on 28th April 2017. Performance has been compared with
Total Return of the Index. For Emerging Corporates India Composite, blended benchmark of BSE 500 (50% weight) and BSE Mid Cap Index (50%
weight) were used previously, and the Benchmark has been revised to BSE Smallcap Index (33.33%), BSE Midcap Index (33.33%) and Nifty
(33.34%). The Gross Return (wherever mentioned) is before all expenses (except Brokerage). Net Return is after all actual expenses. A complete
list of composite descriptions, policies for valuing portfolios and calculating performance fees are available on request.
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Multi-Act Equity Consultancy Pvt. Ltd. is an independent SEBI registered Portfolio Manager. The firm maintains a complete list and description
of composites, which is available upon request. This ECIP Composite includes all discretionary fee-paying portfolios that are being managed with
the objective of generating capital appreciation by investing in companies that in the opinion of the Portfolio Manager are “Advantage Period
Companies” which are enjoying a “competitive advantage period” that is likely to last for at-least 5 years and are available at a valuation that
offers margin of safety relative to the growth opportunity landscape. The portfolio manager has also the discretion of not being fully invested if
he is not able to find ideas that meet the above criteria along with valuation criteria, thus, indirectly taking an asset allocation call between
Equity and Cash (& Cash Equivalents).

The information provided in this document should not be construed as a recommendation to purchase or sell any particular security. There is
no assurance that any securities discussed herein will remain in the composite or that the securities sold will not be repurchased. The securities
discussed do not represent the composite’s entire portfolio. Actual holdings will vary depending on the size of the account, cash flows, and
restrictions. It should not be assumed that any of the securities transactions or holdings discussed will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities
discussed herein.

Risk factors
General risk factors

a. Securities investments are subject to market risks and there is no assurance or guarantee that the objective of the investments will be achieved.
b. Past performance of the Portfolio Manager or its affiliates does not indicate its future performance.

c. Investors are not being offered any guaranteed or assured returns i.e. either of principal or appreciation on the Portfolio.

d. As with any investment in securities, value of the Client’s Portfolio can go up or down depending on the factors and forces affecting the capital
market.

e. The Portfolio Manager is neither responsible nor liable for any losses resulting from the operations of the Portfolios.

f. The investments made are subject to external risks such as war, natural calamities, and policy changes of local / international markets which
affect stock markets.

g. The Portfolio Manager has renewed SEBI PMS registration effective December 04, 2020 and has commenced its portfolio management
activities with effect from January 2011. However, the Portfolio Manager has more than 10 years of experience in managing its own funds
invested in the domestic market.
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