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Generic Information

‘Corporate Fund’ is the category of debt funds that invests minimum 80% of its portfolio in the highest-rated
corporate bonds.

HDFC Corporate Bond Fund has lower expense ratio than the category median (0.65%).

Fund Name: HDFC Corporate Bond Fund

Category: Corporate Bond

Fund Manager: Mr. Anupam Joshi (Since Oct-2015)

Inception Date: 29-Jun-2010

Expense Ratio: 0.60% 

AUM (in Crores): INR 28,109 Cr.

AUM Trend: Stable

Portfolio: 31-December-2021

Benchmark: Nifty Corporate Bond Index

YTM: 5.5%

Modified Duration: 2.64 Years
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Advisory 
Particulars Attributes Remarks

Credit Quality
Good
Average
Poor

~63% of portfolio is in ‘Safe’ instruments and the fund lies in Q3 based on net-safe
ranking.

Cost
Low
Reasonable
High

Fund has lower expense ratio of 0.60% than the category median (0.65%).

AUM
Large
Reasonable
Low

Fund has the largest AUM in the category.

Performance
Good
Average
Poor

Fund has performed well in timeframe of 1 to 5 years when declining interest rates and
relatively higher duration of the fund worked in its favor. In recent times, with upward
movement in yields and high duration, fund reported average returns.

Strategy
Aggressive
Moderate
Conservative

Average portfolio credit quality and mostly active call on duration. Over last 1 year, fund
has maintained its ‘Safe’ allocation lower than that of category average.

Final Advice Hold Largest fund in terms of corpus, average portfolio credit quality and cost.
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Portfolio Quality

~63% of the portfolio is invested in ‘Safe’
instruments.

~1% exposure to ‘Risky’ papers which entirely
forms part of finance sector (PSUs).
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Portfolio Quality Ranking

‘Net Safe’ means allocation to ‘Safe’ instruments in excess
of ‘Risky’ instruments.

In the category, HDFC Corp Bond Fund lies in the 3rd

quartile.
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Portfolio Movement

We have tracked movement in historical portfolio quality.

Overall, portfolio quality has marginally increased its exposure to ‘Safe’ papers and has similar exposure to ‘Risky’
papers over last 6 months.
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YTM and Duration

HDFC Corp Bond Fund has both duration and YTM higher than category median.

In above chart, Blue Line depicts category median Duration and Green Line depicts category median YTM. Numbers
around dots indicate fund rank based on ‘Net Safe’ allocation.

Note: L&T Triple Ace Fund is on extreme right (outside this chart), due to its higher modified duration (5.1 y) and thus higher YTM (6.4%).
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Performance

Performance till 31-December-2021.

Over longer timeframe (6 months & above), HDFC Corp Bond Fund is in 1st quartile. However, in last 1 to 3 months, the fund’s
performance has deteriorated. The combination of yields going up in last 9 months and fund having duration higher than category
average, has resulted in average performance in recent times.



Annexure
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Historical Duration

Historically, HDFC Corporate Bond Fund has kept its duration higher than category average in last 2 years.
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Historical YTM

HDFC Corp Bond Fund YTM has remained in-line with the category average. However, over the last 1.5 years
the YTM of the fund has been higher than the category. This could be due to lower exposure to safe
compared to the category
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Historical ‘Safe’

Historically, ‘Safe’ allocation had remained higher and then in line with the category average, however, ‘Safe’
allocation decline is evident since last 1 year.



Glossary
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• MA: Multi-Act.

• EV- Economic Value (Debt + Market Cap)

• YTM – Yield to Maturity

• Modified Duration – It formulates the measurable change in the value of security in response to change in interest rate.

• Safe - Exposure to SOV, Quasi-SOV (Govt. backed instruments) and Cash

• Risky- Defaults, Non-Finance companies with leverage/debt-to-equity above 3, 

Net Safe – Calculated in % terms by deducting risky assets% from safe assets%.      

Finance companies with leverage above 10 and net NPA above 3%, and Below AAA and financials not available.

• Skill vs Luck - '"Skill" is measured comparing return earned and CAPM expected return. "Luck" is measured using series of returns derived after reducing “Skill“ 

part from actual returns.

• Data Source - Fact set, Ace MF, Valueresearchonline.com, Multi-Act Proprietary Data.

• Number of funds covered under the particular category.

Category Count

Medium Duration 12

Corporate Bond 16

Dynamic Bond 16

Short Duration 22

Money Market 16

Banking and PSU Fund 16

Credit Risk Fund 17

Liquid 34

Medium to Long Duration 10

Ultra Short Duration 20

Low Duration 21

Overnight Fund 26



Statutory Details: -
Multi-Act Trade and Investments Private Limited
(SEBI Registered Investment Adviser - Registration No. INA000008589)

Disclaimer:
The Mutual Funds Analytics provided by Multi-Act Trade and Investments Private Limited (MATI), shall be solely used for the Client’s educational and illustrative purposes only and shall 
not be construed as an offer or solicitation for the purchase or sale of any fund, security or financial product covered therein. Such reports and the information therein do not constitute 
any recommendations on any course of investment action to be followed by the Client.

The objective of this Mutual Funds Analytics is to provide a technical and other factor analysis of selected Mutual Funds and providing grades / ranks to the funds based on defined 
parameters as per MATI’s proprietary research system, expertise and understanding and on the basis of publicly available information, internally developed data and other source 
believed to be reliable. 

MATI cannot and do not take responsibility for the input data sourced from any third party website for the purpose of preparation of the report.
Past performance analysis of Mutual Funds covered in the report is no guarantee for future performance and it shall be the Client’s responsibility to exercise independent judgment and 
act upon the analytical report based on its sole discretion.

The analysis, opinions and comments (if any) expressed in the report are relevant to the date of the report and funds’ portfolios, which, with reasonable passing of time and based on 
market conditions, are subject to change without notice. MATI, its associates or any of their respective directors, employees, affiliates or representatives do not assume any responsibility 
for, or warrant the accuracy, completeness, adequacy and reliability of such information and consequently are not liable for (a) any decisions taken based on the same or (b) any direct, 
indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from the information.

Disclaimer
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• This is an Internal Document and meant for only Ltd. circulation. This document has been solely prepared for the Clients of Multi-Act Equity Consultancy Private Ltd. (MAECL) and is not 
meant for circulation to any third party.

• The information is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. MAECL does not solicit any course of 
action based on the information provided by it and the investor is advised to exercise independent judgment and act upon the same based on its/his/her sole discretion based on their 
own investigations and risk-reward preferences. 

• MAECL, its associates or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, 
adequacy and reliability of such information and consequently are not liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost 
profits arising in any way for decisions taken based on the said information. 

• The Client shall at all times keep such information / data and material provided by MAECL strictly confidential and will not use, share or disclose such information to any third party. 
• It is stated that, as permitted by SEBI Regulations and the Company’s Employee Dealing Policy, MAECL and/or its associates, employees, affiliates and/or individuals, clients of MAECL’s 

portfolio management services, thereof may have positions in securities referred to in the information provided by it and may make purchases or sale thereof while the information is 
in circulation. 

• The contents herein – information or views – do not amount to distribution, guidelines, an offer or solicitation of any offer to buy or sell any securities or financial instruments, directly 
or indirectly, in the United States of America (US), in Canada, in jurisdictions where such distribution or offer is not authorized and in FATF non-compliant jurisdiction and are 
particularly not for US persons (being persons resident in the US, corporations, partnerships or other entities created or organized in or under the laws of the US or any person falling 
within the definition of the term “US person” under Regulation S promulgated under the US Securities Act of 1933, as amended) and persons of Canada.

General risk factors:
• Securities investments are subject to market risks and there is no assurance or guarantee that the objective of the investments will be achieved. 
• As with any investment in securities, value of the Client’s investments can go up or down depending on the factors and forces affecting the capital market. MAECL is neither responsible 

nor liable for any losses resulting from such factors. 
• The information on investments is subject to external risks such as war, natural calamities, and policy changes of local / international markets which affect stock markets.
• MAECL has renewed SEBI PMS registration effective October 14, 2014 and has commenced its portfolio management activities with effect from January 2011. However MAECL has 

more than 10 years of experience in managing its own funds invested

Disclaimer
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